About Luxshare
Precision

Chairman's
Statement

About this
Report

Sustainable Development,
Enhancing Corporate Governance

Continuous Innovation,
Forging Excellent Products

Green Transition, Fulfilling
Environmental Responsibility

Employees Empo ent,
Building a Platform f [ Dreams

Green Chemicals

Luxshare Precision is proactively advancing full lifecycle chemical management
across our operations. Through close collaboration with suppliers, we rigorously
control chemical substances present in manufacturing processes and product
compositions, striving to minimize environmental and human health risks
associated with chemical usage.

Lifecycle Management of Hazardous Substances

We continuously monitor evolving domestic and international regulations on
hazardous substance management, as well as client requirements for restricted
substances. This includes compliance with the Stockholm Convention on
Persistent Organic Pollutants; the EU REACH Regulation (Registration,
Evaluation, Authorization, and Restriction of Chemicals) and its Substances of
Very High Concern (SVHC) list; the EU RoHS Directive (2011/65/EU,
2015/863/EU) and its amendments; the EU POPs Regulation (2019/102/EU); the
EU WEEE Directive (2002/96/EC); the California Safe Drinking Water and Toxic
Enforcement Act of 1986; and China's Volatile Organic Compounds (VOCs)
Emission Standards. Through systematic identification and control of regulatory
risks of all chemical substance in processes and products, during the reporting
period we updated the Restricted Substances Management Specifcations for
Materials and Finished Goods to Version 36 in 2024, which now defines 80
prohibited substances, 276 restricted substances, and 83 declared substances.

Part of Newly Added Prohibited and
Restricted Chemical Substances

® p-Nitro diphenylamine

® Pyraclostrobin ® 1,3-Propanesulfonic anhydride
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Substances| |Substances

® Pigment Violet 29 ® Polyvinylidene fluoride resin

® Hydrocarbon silicone oxide

We have established a hazardous substance management system spanning the
entire product lifecycle, aligned with the Hazardous Substance Process
Management (IECQ-HSPM) framework. This system enables risk identification and
tiered control of all chemicals present in products and associated manufacturing
processes.
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e Luxshare Precision comprehensively identifies the risks of hazardous substance
conducts hierarchical management. According to the material properties and risk le
items and frequencies. For all incoming materials, we adhere to the principle of
control the incoming material inspection process. The laboratory systems of the ¢
statistical process control functions. Abnormal values of substance concentrations
efficiency of managing the stability of incoming materials.
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Product Assurance

e Prior to shipment, we conduct random sampling inspections on finished products
labels and providing material composition statements and test reports as regulatio
clients' standards and relevant legal statutes. Moreover, we disclose full formu
through product labels, client portals, International Material Data System, Chinc¢
platforms as requested.
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Lead and Its Compounds

Antimony Trioxide

VvOC

Decabromodiphenyl Ethane

Triphenyl Phosphate

Tributyl Phosphate

PFBS and PFBS-Related
Substances

PFHXxA, its Salts, and
PFHxA-Related Substances

Endocrine Disrupting
Chemicals (EDCs)

Per- and Polyfluoroalkyl
Substances (PFAS)

Substances of Concern in Components/
Parts Exempted under RoHS Directive

Copper Alloy Materials

Wires/Cables

Cleaning Agents
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'8 Immediate phase-out implementation across all new products

continuous improvement in suppliers' hazardous substance management capabilities, thereby mitigating supply chain risks
advancing collective sustainability performance.

Hazardous Substance Management Requirements of the Supply Chain

Luxshare Precision has implemented the GSCM system's GP module to establish end-to-end digital management spanning
from supplier material compliance controls to full substance traceability. In 2024, focusing on auxiliary materials posing
direct or indirect product contamination risks, we improved the GSCM system to enable process-driven and systematic
online management in pilot factories. This includes automated material requirement dissemination, digital submission of
environmental compliance documentation, supplier hazardous substance audit workflows, and real-time update
notifications. These enhancements have significantly optimized green procurement efficiency while ensuring stringent
quality assurance.



