Addressing Climate Change

Facing increasingly severe climate challenges, Luxshare Precision actively identifes climate risks and opporunities, scientifcally sets carbon reduction targets, solidly advances
energy conseration and carbon reduction practices, and continuously deepens green and low-carbon concepts to efectively enhance the Company's climate resilience.

Climate Risks and Opportunities

We actively assess climate-related risks and opporunities throughout our upstream and downstream operations as well as our own business processes. In accordance with
the Recommendations of the Task Force on Climate-related Financial Disclosures (TCFD), we disclose our work plans and outcomes across four key pillars: governance,
strategy, risk management, and metrics and targets.

e Establishing a climate change management framework led and decided by the Board of Directors, reviewed by the Strategy Committee,
coordinated and managed by the Sustainable Development Center, and executed by each subsidiar. Conduct at least one annual discussion
on climate change related issues to develop plans and track the achievement of climate targets

e Maintaining regular engagement with external stakeholders and expers specializing in climate change and environment. Through various
channels, including the sharing of best practices and standard training related to climate change and environmental matters, we ensure that
the Board possesses the requisite capabilities to oversee decision-making regarding climate change-related risks and opporunities

Governance e Establishing an incentive mechanism linking emission perormance to the remuneration of senior management, incorporating the

achievement of science-based targets into considerations, motivating the Company's management to integrate emission reduction into
operational decisions

e |dentifying potential climate risks and opporunities within our operations and value chain. By drawing on the Net Zero Emissions (NZE 2050)
scenario set by the International Energy Agency (IEA) and the Representative Concentration Pathway (RCP8.5) scenario set by the
Intergovernmental Panel on Climate Change (IPCC), we assess the impact of various climate factors on the Company's business, strategy, and
fnancial planning in both current and future operating environments. We proactively formulate climate response strategies to enhance

Strategy
organizational climate resilience and actively seize transformation opporunities

e Integrating current and potential climate risks into the Company's overall risk management framework, and implementing them in the annual
work of respective risk management deparments

e The Sustainable Development Center regularly holds special meetings to discuss and analyze the environmental risks and opporunities
repored by various risk management deparments, formulate risk countermeasures, and submit them to the Strategy Committee under the

Risk Management
9 Board of Directors for fnal review

e Establishing science-based targets in line with the 1.5 pathway, which have been formally validated and approved by the SBTi

e Setting phased climate targets and committing to achieving carbon neutrality no later than 2050
Metrics and Targets
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Risk Type Risk Description Impacted Stages Current Financial Impact Expected Financial Impact Risk Response Measures

Upstream high-emission

Conserving Ecology

Advancing Future

When the development of initial green

Co-Creating Value

o Screen potential suppliers and reasonably control

about the actual impacts
of climate change and
prefer products that are
greener and more
energy-efcient

reduces demand for traditional
products and serices, reducing
operating revenue

material costs - Market regulations related to climate  chain suppliers (e.g., metal, plastic, technologies fails to keep pace with procurement costs
;ha?get_lead_to complix ” and ch(tja(;ntl_cal r?anugacturerts) :Ee speeo; gf %O“Cy ;[jratr)llsforn;atlon, « Through supplier communications and sureys,
uctuations in raw materia pass additional carbon costs e use of biodegradable an promote energy saving and emission reduction
procurement, manufacturing, down the supply chain to key recyclable raw materials increases ] ] )
) transporation, and the raw material prices, thereby procurement and operating costs * Accelerate the green transformation by introducing
M overall supply chain increasing production costs new technologies and new materials
Carbon pricing Transition Risk  Pricing mechanisms such as Direct Long-term Subsidiaries included in the « The government announces an o Continuously monitor policy developments on carbon
mechanism - Policy carbon trading and carbon taxes Qperations carbon market trading increase in carbon pricing, a tightening pricing in various regions
impose fees on carbon-emitting proactively carried out of carbon market allowances, or the
enterprises, requiring them to energy-saving renovations, imposition of a carbon tax, resulting in ¢ rP(;nggte tr?oetg\slglgafliglse:r? denﬁ:gf{;s%lijrcise:ﬁcer}eistrici t
bear the damages caused by resulting in increased higher compliance costs to replgcge traditional fossiIFf)ueIs drivingg the y
their emissions and encouraging comphance costs and o Relevant compliance costs may be transformation of the energy structure
B them to modify business capital expenditures passed on to raw material and energy
M\S activities to reduce emission costs. thereby increasing operafin o Accelerate the construction of the energy management
j@ levels ' y gop 9 system and establish a green manufacturing system
expenses
. » ] Government policies on ) Conducted energy-saving e Adopting more energy-efcient e Establish energy conseration and consumption
Tran5|t|c.)n.to Transition Risk  energy conseration and Direct Shor-term retroft and energy production equipment and reduction targets, advance emission reduction
|0W-eml55!0n - Technology  carbon reduction, coupled Operations management system technologies increases capital efors, and improve energy efciency from both
tecf&nologles and with rising market demand for optimization projects, resulting expenditure management and technical perspectives
products ptr Odc;m denwron_metr;]tal n |ncr3{atsed capital e The outcomes of investments in new e Establish a product environmental footprint
chr%paarn;’tgegr?ggralfe expenaitures processes or equipment may fall shor management mechanism
X . of expectations, leading to a reduction | ; ; ;
5 ) ] 2 mplement energy efciency improvement projects
energy-saving retroftting and in operating revenue e Imp ay y 1Imp proj
@) innovate low-carbon
technologies
Increased concerns Transition Risk  The growing concern of Direct Shor-term A dedicated team is established e Failure to efectively address the e Establish a Sustainable Development Center to
and negative - Reputation diverse stakeholders Operations to respond to stakeholders' concerns of stakeholders or to address sustainable development and climate
feedback from regarding the Company's concerns on climate change, properly manage climate risks may change issues, actively communicate with
stakeholders management of climate risks increasing operational costs adversely afect the public's overall stakeholders, and enhance the Company's reputation
and opporunities has perception of the Company. In the « Disclose policies and information related to climate
(] become a key component of long term, this could |mpac_t_the change to ensure that all relevant stakeholders have
§ O theICO{T]panys overall Co(rjn.panys m?rket gompet;tlveness access to such information and can monitor and
@ evaluation and increase fnancing costs evaluate the Company's perormance
Changes in consumer Transition Risk ~ Customers are Downstream Medium-term Market and customer e Product R&D costs increase due to e Conduct regular market research to understand
behavior - Market increasingly concerned value chain preference for green products strong customer preference for green customer needs and market trends, and promptly

products

More customers request the Company
to address ecological impacts, promote
environmental protection, and
implement green operations due to the
growing focus of their customers,
increasing product sales costs

adjust product strategies

e Increase R&D investment in energy-saving and
low-carbon technologies to develop more efcient
and environmentally friendly products

e Collaborate with suppliers that are green and
low-carbon, and adopt production materials with
greater environmental benefts
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Risk Type Risk Description Impacted Stages Current Financial Impact Expected Financial Impact Risk Response Measures

Climate change leads to an
increase in the number of
days with heavy
precipitation and a rise in
maximum rainfall intensity,
resulting in severe urban
waterlogging that threatens
the safety of equipment and
personnel at facilities
located along rivers,
lakeshores, coastlines, and
low-lying areas

Heavy precipitation
(rain, hail, snow/ice)

Direct
Operations

Physical Risk
- Acute
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Foundation Consolidation,
Safeguarding Sustainability

Key Climate Risk Responses (Continued)

To address extreme weather °
events (such as Typhoon

Ragasa in the Guangdong

region), capital expenditures

were increased to upgrade

food control and drainage
facilities, reinforce factor

buildings, upgrade equipment,

and establish emergency

systems

Shor-term

Green Direction,
Conserving Ecology

Employee Cultivation,
Advancing Future

Natural disasters can damage
production facilities, increase costs for
asset maintenance or replacement, and
pose risks of production stoppages or
delays

Intelligence Upgrade,
Co-Creating Value

Appendix

e The factor site was selected to avoid areas prone to
heavy rainfall. Drainage facilities and submersible pumps
were installed in food-prone areas such as
underground parking garages. Rainwater pipes are
regularly cleared to ensure unobstructed drainage

e Establish an emergency organizational structure,
formulate and implement emergency response plans,
regularly conduct emergency drills, and ensure
adequate preparation of emergency supplies

e Continuously monitor weather forecasts. Upon receiving
warnings, activate emergency response plans and
implement contingency measures based on the warning
level. Proactively reinforce facilities that may be afected

e Purchase propery insurance for the Company's assets
(inventor, construction in progress, fxed assets, and
buildings)

Key Climate Opportunity Responses

Opportunity Item _?;ppeortunlty Opportunity Description Impacted Stage Current Financial Impact Expected Financial Impact Opportunity Response Measures

Leverage Market The government is increasing  Direct Shor-term By establishing Green e The Company is advancing the e Continuously monitor the dynamics of government
public-sector policy suppor for the green Operations Factories and Zero-Carbon construction of photovoltaic and new policies on green and low-carbon development
incentive mechanisms and low-carbon sector, Factories to align with green energy charging pile projects within o Apply for National, Provincial, and Municipal Green
L/, encouraging enterprises to policy guidelines, the the |_ndustr|al park to promote efcient Eactorland Zeroie iboniE e tlor e Tealons
% - paricipate in infrastructure Company secures relevant multi-energy complementarity and
- @ construction for key emerging subsidies or incentives reduce energy costs
a areas and to establish green
factories
Develop new Products and  As the low-carbon green Direct Medium-term Increase investment in the e Developing a diversifed business e Actively position in clean technology product sectors
products or services  Serices transformation deepens, Operations research and development of porfolio in response to the growing such as new energy vehicles and data center power
market demand for clean clean products such as new market demand for green products can  supplies
> @ products and serices is energy vehicles and intelligent drive revenue growth o Continuously invest in the research and development
Q Y increasing equipment to boost revenue of clean technology products
g " from green products
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Carbon Targets and Progress

Luxshare Precision has issued the Carbon Management Commitment and Statement in response to the long-term goal of the Paris Agreement to limit the global average temperature increase to within 1.5 above pre-industrial levels. The Company
continues to optimize decarbonization pathways covering operations and the value chain. Relying on six core carbon neutrality strategies, Luxshare Precision actively carries out emission reduction actions and steadily advances the achievement of
science-based targets and phased targets.

Carbon Neutrality Roadmap

Short-term (By 2025) Mid-term (Science-Based Targets by 2032) (I) Long-term (By 2050) (E)

T ‘ Achieve cumulative Clean energy Promote suppliers to Reduce absolute Scope 1 & 2 Reduce Scope 3 emissions by Achieve carbon neutrality no later
argets energy savings of utilization rate achieve cumulative energy emissions by 50.4% compared 58.1% per CNY of value added than 2050
250 million kWh increases to 50% savings of 100 million kWh to 2022 compared to 2022
Progress Over 500 million 64% Over 100 million Decreased by 25% Decreased by 19% Orderly progress
kWh kWh

|
M Improve Energy . Optlmlze Energy ~~y Minimize Fugitive @Support Suppllers ﬂ Promote @ Create Eco Friendly
I a0l Efficiency Structure & Emissions in Reducing Emissions ? Low-Carbon Design Operational Scenarios

e Kick of energy efciency retroft e |nstall rooftop solar PV panels e Replace hexafuoropropane/carbon e Establish a Green Supply Chain e Conduct product carbon e Reduce high-emission travel methods
and equipment replacements « Engage in green electricity dioxide fre extinguishers and Management (GSCM) system footprint assessments such as air travel
e Strengthen on-site energy procurement assess the feasibility of using e Provide energy-saving and e Encourage the use of renewable e Encourage employees to use public
management « Actively utilize biomass energy powder fre extinguishers efciency-boosting training materials and recycled materials transporation for their commute
Key e Enhance the energy efciency of e Gradually phase out diesel * Purchase air conditioning e Promote energy conseration e Reduce product packaging e Digitize asset management and
Strategies processes M refrigerants with low leakage rates  and emission reduction projects o Improve product energy strengthen equipment maintenance to
e Accelerate electrifcation o Expand energy storage * Encourage core suppliers to efciency extend the equipment life
retroftting projects disclose carbon emissions data e Promote paperless ofce operations
e Implement waste heat utilization e Encourage employees to use new
and utilize renewable gas energy vehicles and expedite the
installation of charging stations within
the factor premises
e Launched 223 energy e Installed PV capacity of 227 e Selected lower emission e Strengthened carbon emission e Engaged third paries to conduct e Created promotional posters
efciency retroft projects and MW cumulatively coeFcient refrigerant (e.g. automatic accounting function product carbon footprint highlighting energy conse ration and
Highlights reduced 95,346 tCO,e GHG e Increased clean energy use R32, etc.) to replace the in the GSCM system, supporing calculations emission reduction achievements, and
of Key emissions through green electricity and traditional refrigerant over 400 key raw materials « Reduced product carbon footprint issued low-carbon initiatives to all
Initiatives green cerifcate purchases, e Reduced use of dr ice in e Provided on-site audit by using recycled materials employees
in 2025 resulting in a total reduction processes, transporation, and guidance to 40 key suppliers « Adopted lightweight packaging
of 1,759,885 tCO e GHG other scenarios design to reduce plastic
L EMISSIons packaging materials )

8 The timeframe is from 2023 to 2025

I
LUXSHARE' o @

IAEE


/Public/Uploads/uploadfile/files/20241023/lixunjingmitanguanlichengnuojishengming.pdf

Scientific Management of Carbon Data

Annually, in accordance with the ISO 14064 standard, we conduct a comprehensive inventory and third-party
verification of Scope 1, 2, and 3 emissions. We precisely calculate total GHG emissions and conduct an in-depth
analysis of energy consumption structures and carbon footprint characteristics to establish a solid data foundation
for the Company's efective carbon management. During the Reporing Period, subsidiaries included in emissions
trading have strictly and proactively fulflled their obligations by declaring carbon emission data and conducting the
trading and surrender of carbon allowances in accordance with relevant national and regional requirements, thereby
contributing to the construction and efective operation of the carbon emissions trading market. At the same time,
the Company is actively building zero-carbon factories through initiatives such as energy conse ration and emission
reduction projects, expanding clean energy usage, and voluntarily retiring carbon credits. Its subsidiary, Luxshare
Electronic Kunshan, was selected for Suzhou's 2025 List of Enterprises with Outstanding Achievements in
Zero-Carbon Factory Development.

The Company has introduced an internal carbon pricing mechanism. By combining historical data and forecasts of
future carbon prices, the Company employs a shadow price to enable subsidiaries to clearly understand carbon
emission costs. This economic approach stimulates internal momentum for low-carbon transformation and urges
subsidiaries to actively explore new pathways for energy conse ration and emission reduction.

Greenhouse Gas Emissions ™

Location-based Market-based

2,746,388
129,755

2,342,871
112,417

1,849,052
93,645

1,479,175
93,645

1,109,083
129,755

817,798
112,417

3.34
2,230,454 705,380 979,328
2022 Base Year 2025 2025 2022 Base Year 2025 2025
Science-Based Science-Based Operational Science-Based Science-Based Operational
Targets Boundar Targets Boundar Boundar Targets Boundar Targets Boundar Boundar

Scope 1 Greenhouse Gas Emissions (tCO.e)

|
Scope 2 Greenhouse Gas Emissions (tCO.e)

- -
Greenhouse Gas Emission Intensity (Scope 1 & 2)
(tCO,e/RMB 1million)
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Third-Party Greenhouse
Gas Verification
Statement (2024)

Product Carbon
Footprint Certificate

Datesaonuayz2025
p \ . . ReterncevCodG21z0z5
I C % United Nations

§ ¥ Framework Convention on

WSEL Cimote Chonge

VOLU NTARY Presented to:
CAN C E L LATI O N Reason for cancellation:
CERTIFICATE

fLUXSHARE{ELECTRONICITECHNOLOGYH(KUNSHANYLTD
tofoffsetiScopetligreenhouseigases.

Number and type 787 CERs
of units

CDM Carbon Credit Voluntary Cancellation Certificate

Luxshare Precision establishes an electronic information system for carbon data and a GSCM carbon data module. With an
embedded emission factor librar, the system enables automated calculation of carbon emissions, signifcantly improving
the eFciency of collecting, compiling, and managing carbon emission data for both its own operations and suppliers.

m;

Luxshare Precision refned and optimized the digital
carbon data system, and upgraded the data visualization
dashboard. This enables the visual presentation and
multidimensional analysis of carbon emissions data at
both the corporate and subsidiar levels, thereby enhancing
carbon data statistical analysis and management. Centered
on precise data integration, visual presentation, carbon
target tracking, and refned management, the dashboard
suppors the Company's carbon management in transitioning
from "data statistics" to "precision control." It provides a
solid data foundation for identifying carbon reduction
potential and reviewing phased carbon reduction targets
and progress.

9The data for 2025 have not been verifed
20Changes in operational boundaries resulting from business activities such as acquisitions and mergers

Case O Luxshare Precision Upgraded the Carbon Data Platform with Enhanced Visualization

URMERSRER

Schematic of Carbon Data Visualization
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Optimizing Energy Utilization N

Case O Luxshare Precision Accelerated IOE Platform Deployment and Upgrade

We adhere to the energy management principle of "Compliance, Clean Production, Energy Efciency, and Luxshare Precision continues to advance the deployment and functional upgrades of the IOE platform. Through dynamic data
Continuous Improvement." We establish a digital energy management platform, conduct energy collection, intelligent analysis, and real-time monitoring, it has established a digital energy management hub, signifcantly
efciency benchmarking and low-carbon technological retroftting, actively explore the use of clean enhancing energy management efciency and decision-making precision.

energy, and progressively enhance overall energy utilization efciency and operational management

. . o Achieve integrated energy management through the equipment cockpit
levels to drive the transformation of the energy structure towards a low-carbon direction. 9 4 9 9 quip P

Luxshare Smar Manufacturing has launched the IOE platform, upgrading
from a fragmented ecosystem of multiple systems with single
E ne rgy M ana g eme nt functionalities to a unifed digital management platform. Leveraging the
equipment cockpit, the platform enables energy monitoring, automatic
data alering, and intelligent analysis of consumption trends across the
power supply system, compressed air system, refrigeration station system,
vacuum system, nitrogen generation system, water system, and foor
systems. This empowers the management team to accurately monitor
real-time energy usage dynamics and provides robust data suppor for

BNOAw~aReRERE

To deepen refned energy management, Luxshare Precision continues to improve its energy management
system. Relying on the Intelligent Energy Management (IOE) platform, the Company strengthens the
unifed monitoring and analysis of energy data across all manufacturing sites. In 2025, the Company
progressively expanded the deployment of the IOE platform, extending its coverage to 9 additional
subsidiaries. The Company continued to optimize platform functionalities, with a focus on enhancing
group control energy saving and Al applications. By strengthening real-time monitoring and intelligent
analysis of energy data across all sites, the Company improved the efciency of energy resource Leverage group control for energy saving and Al applications to achieve intelligent regulation and diagnosis
allocation and efectively reduced comprehensive energy consumption at each facility.

) i Luxshare Smart Manufacturing IOE Platform
energy efciency optimization. Equipment Cockpit Schematic

Smar Manufacturing Jiangxi leverages the IOE platform's group control energy-saving and Al application functions to intelligently
IOE Platform Functionality regulate key energy-consuming equipment such as air compressor stations and central air conditioning systems. By dynamically
optimizing equipment operating parameters, it directly reduces energy consumption by over 10%. Moreover, the platform's
intelligent diagnostic function efectively reduces invisible losses such as leaks and drips, indirectly reducing energy waste by

4 3D Visualization ) e Equipment Cockpit ) L approximately 10% and enhancing energy utilization efciency.
Realistic scenarios using digital twin Realize one-screen overiew and
technology to reduce the pressure of one-key control of equipment . L . . . I
on-site inspections information The Company actively conducted specialized training programs on energy management for air compressor systems, air conditioning
~ systems, and basic energy-saving projects. Through diverse methods such as on-site instruction and online seminars, the Company
p = - : : B - enhanced the energy management capabilities of employees in relevant positions.
Alarm and Work Order Al-driven analysis optimization
) ) Intelligently analyze energy consumption o
Real-time alarm linkage shorens anomalies and equipment anomalies, = 7
work order response time é?]r(;ngﬁﬁrﬁ?nlg%@ﬁgﬁ%ﬂﬁﬁggge plans, Case O Luxshare Precision Conducted Training on Energy Management for Compressed Air Systems
- ~ — P ~ In May, we orgar.1ized 24 employges from 15 factqrigs to visit _the air
Equipment Log Warehouse Management cgmpressor equipment productlor_1 pase for speuahzgd training oh
Maintain detailed equipment operation Dynamic management to gain real-time air compressor systems. The training covered cutting-edge air
and maintenance logs with . visibility into warehouse information compressor technologies, daily operation and maintenance of air
gomprehensive and fully traceable data ) — L ) compressors, high-e®ciency station solutions for air compressor
stations, and the use of the IOE platform. Through practical case
Vs ~ studies and strategic discussions, paricipants mastered methods for
Access Control and Security Group Control Energy Saving equipment energy efciency diagnosis and operational optimization.
E-Fciently ensure the safety of personnel Optimize group control algorithms to This provides strong suppor for each factor to formulate scientifc
and electromechanical equipment achieve automatic control, intelligent equipment star-stop combination plans and reduce the overall Compressed Air System Energy Management Training

\regulation, and efcient management )

\_ / energy consumption of air compressor stations.
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